
 

    
 

 

 

 
 

Christmas Closure 

We advise clients and associates that Nash Solutions is closing from the close of business 22 

December 2016 and will re-open Monday 9 January 2017.  

We wish all our clients a Merry Christmas and a safe and prosperous New Year. 
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 Special Topic – Saving and Investing – The 
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Scams and Bogus Emails 

We remind clients that the ATO will never send you an email requesting you to claim your refund, 

confirm, update or disclose confidential details via an insecure channel such as email. If you 

receive communication of this nature do not respond to it.  

The banks, electricity suppliers and PayPal have also been the subject of similar scams in recent 

times. 

 

Our Nash Solutions Email Policy 

We take this opportunity to remind clients that we check our emails at regular intervals during the 

day and seek to respond to all emails and telephone calls on a timely basis. This policy provides 

an adequate response to the vast majority of enquiries. However, if you have an urgent matter that 

must be dealt with on an immediate basis, then please send us a detailed email brief of the situation 

and then contact us by telephone to ensure your matter is escalated. 

 

At Nash Solutions our goal is to provide holistic solutions to client problems, to grow our client 

businesses and investments and to accumulate client wealth for their retirement. We seek to 

deliver this by providing accurate, timely and proactive advice. 

 

We value our relationship and if you have any like-minded business associates who could benefit 

from Nash Solutions services, then we would be most grateful for your referral. 

 

 

 
  



 

We request all outstanding company and SMSF records to be sent to us before the 

Christmas closure so that we can process the financial statements and income tax returns  

early in the New Year and before the 15/05/2017 due date. 

 

Tax Lodgement       Due Dates# 

 

Monthly BAS/IAS      21st of next month  

 

September 2016 BAS/IAS     28/10/2016 

 

Super Guarantee Contributions    28th of next month  

 

Returns for all Entities with outstanding prior years  31/10/2016 

 

Large and Medium Companies & Superfunds   15/01/2017 

 

New SMSF Annual Returns Lodged and Paid   28/02/2017 

 

Large Individuals      31/03/2017 

 

All other taxable Individuals, Companies and Superfunds 15/05/2017 

 

Fringe Benefits Tax Returns       21/05/2017 

 

All other Individual, Company and Superfunds 

providing payment is also made on lodgement    05/06/2017 

 

# Further extension may be available, contact us if you have an exceptional circumstance which might delay your lodgement.  

  CLIENT PROCESSING –Taxation Compliance 



 

 

Don’t forget the Immediate asset write off has changed for this financial year. It use to apply to 

businesses with revenue under $2 million – this financial year it includes businesses with a turnover 

of up to $10 million. 

That means there are up to 90,000 businesses that can now access the $20,000 instant asset 

write-off that couldn’t before. So for just one financial year, between 1 July 2016 and 30 June 2017, 

businesses with up to $10 million in revenue can now write off asset purchases of up to $20,000 

immediately. 

This is a huge win for small businesses, where cash flow is the main concern. By bringing forward 

deductions you’re able to claim your expense in one lump sum rather than depreciate it over 

several years. 

So – what can I buy? 

The write-off applies to depreciating assets. That is, an asset that has a limited amount of use. 

Vehicles, office furniture and computer hardware are all depreciating assets. Things like land and 

trading stock are not. 

Could you clarify? 

Here are some examples of things you can buy: 

 IT hardware. New computers, printers, scanners, servers. 

 Office or shop furniture, like for fitting out a café or a restaurant. 

 Work vehicles. 

 Tools and machinery. 

 Plant and equipment. 

TAX OFFICE SOLUTIONS- Immediate Asset Write off 



What’s the catch? 

Any asset you buy and write off has to be first used, or installed and ready for use, by 30 June 

2017. 

What else do I need to know? 

This isn’t a rebate or a refund. The instant write-off is simply bringing forward the depreciation you 

would have claimed anyway over several years. 

Have you been planning to buy some equipment, or need to upgrade hardware? Doing so in the 

next financial year and claiming the cost immediately is going to bring your business a huge tax 

benefit. 

Extending the instant asset write-off to more businesses isn’t just a great tax incentive – it’s helping 

small businesses succeed.  

 

The Immediate Asset write off is set to cease on 1 July 2017. This means you only have this 

financial year to benefit from the immediate asset write off, this is the case for all businesses no 

matter the turnover. 

 

The Downside 

You will not have any future depreciation deductions. 

This means that other tax planning measures become more critical in future years. 

 

For advice specific to your business, speak to your accountant or advisor. 

 

 

 

  

https://www.myob.com/au/blog/sbe-depreciation-legislation/


 

 

Proposed changes and updates 

Proposed changes to superannuation for 2016-17 were announced in the Federal Budget on 3 

May 2016. It's important to note that the proposed changes to superannuation are yet to be 

legislated and are likely to come before the parliament before the end of the year. 

Here's what's been proposed: 

 

 Low Income Super Contribution (LISC) to be retained in the form of Low Income 

Superannuation Tax Offset (LISTO). 

 $1.6 million cap on the total amount of super that can be transferred into a tax-free 

retirement account. 

 Reducing the annual cap on concessional contributions to $25,000 and allowing catch up 

contributions of unused caps over 5 years for balances of $500,000 or less. 

 Increase in super contributions tax to 30% on income above a threshold of salary of 

$250,000 per annum. 

 Permit personal deductions for contributions up to $25,000 a year for anyone under 75 

which will help self-employed and retirees continue to build their retirement savings. 

 Extending eligibility for the tax offset for contributions to a low income spouse’s super. 

 Concessionally taxing earnings from the assets supporting a transition to retirement 

pension. 

 Legislate the objective of superannuation, formulated as ‘to provide income in retirement 

to substitute or supplement the Age Pension’. 

 

The Coalition has also recently announced an amendment to their original proposal which includes: 

TECHNICAL ISSUES – Superannuation: The changes 



 

 Paring back tax breaks on super contributions by lowering the annual non-concessional 

.contributions cap from $180,000 to $100,000, with a bring forward rule of $300,000. 

 Dropping the proposed $500,000 lifetime non-concessional cap. 

 

Labor has indicated broad support for the governments proposed super package, including strong 

support for the following: 

 

 A low income earner superannuation contribution that may be similar to the LISTO or the 

LISC. 

 Legislating the objective of super. 

 

Changes that may affect you now 

If you want to non-concessionally contribute funds to super, you have until 30 June 2017 before 

the cap is reduced. Currently you can contribute $180,000 a year non-concessionally, or $540,000 

in one year using the bring forward rule. As at 1 July 2017, you will only be able to contribute 

$100,000 or $300,000 in one year using the bring forward rule.  

This will mostly have an effect on older retires that receive an inheritance, sell an investment 

property or have any other large windfall of money that they wish to put it into super. Once the cap 

is reduced this may make contributing large sums to super much more difficult. 

 

 

  



 

 

 

 

Capital gains tax (CGT) is the tax you pay on the profit you receive when you sell an 

asset or investment. 

What is a capital gains tax event? 

A CGT event occurs when: 

 you sell an asset, such as property 

 you sell an investment, such as shares 

 you make an in-specie contribution to your super fund 

 shares you own are redeemed, cancelled, surrendered or they are considered valueless 

by a liquidator 

BUSINESS & COMMERCIAL NEWS – Capital gains tax explained 



 you receive a payment from a company as a shareholder (not a dividend), or 

 you give away, lose or destroy an asset resulting in a capital gain or a capital loss. 

CGT will be included in your annual income tax return, however, assets acquired before 

20 September 1985 are exempt from CGT considerations. 

What is a capital loss or gain? 

A capital loss is when you sell an asset for less than you initially paid for it. A capital gain is when 

you sell an asset for more than you initially paid for it. When your total capital losses for the year 

outweigh your total capital gains, you will finish up with a net capital loss for the year. This means 

you will not need to pay tax within your annual income tax return (with respect to the capital gain 

you have realised upon the sale of the investment asset). 

Managing your CGT 

If, however, before the end of the financial year you have a CGT liability, there are a few 

strategies that you could consider to reduce the pain. 

Use a capital loss to offset your tax: Selling poorly performing assets that no longer suit your 

circumstances before the end of that financial year is one option. By selling a poorly performing 

asset (ie an asset where the value has decreased) and thus incurring a capital loss, you may be 

able to offset a realised capital gain from another asset in the same financial year, allowing you 

to manage your capital gains tax liability. It may also free up money for more suitable investment 

opportunities. 

Stay in it for the long haul: Another way to reduce CGT is to hold onto the investment for more 

than 12 months. For assets purchased after 21 September 1999, investors have been entitled to 

claim a 50 per cent discount on capital gains they make on assets held for longer than 12 months 

from the date of purchase. 

Delay any income: If you are thinking of selling off a profitable asset, such as shares or 

property, it may be worth deferring this sale until after the end of the financial year. In doing so, 

you will delay incurring CGT for another financial year. So, while you will still need to pay the 

CGT eventually, freeing up short-term cash flow may be beneficial, depending on your 

circumstances.  

Calculations 

The formula for calculating a net capital gain or loss is: 

Capital gains for current year less 

Capital losses for current year less 

Capital losses carried over from prior years less 

Any applicable general CGT discounts 

Equals net capital gain or loss 

  



Case study 1 

Sarah purchased XYZ shares for $10,000 in 2001 and sold them in October 2014 for $12,000. 

She had no other capital gain or loss for the year and no unapplied realised capital losses from 

previous years. In Sarah's case her net capital gain for the 2014/15 tax year would have been: 

($2,000) – ($0) – ($1,000 CGT discount*) = $1,000. 

* The CGT discount of $1,000 represents 50 per cent of the gross $2,000 gain. 

Case study 2 

Joe purchased shares on 10 January 2014. He sold the shares on 16 December 2014 at a profit 

of $5,000. He had no other capital gain or loss for the year and no unapplied net capital loss 

from previous years. 

As he held the shares for less than 12 months, Joe was not entitled to claim the CGT discount 

of 50 percent. The total profit of $5,000 was taxable income within his annual tax return for 

2014/15 tax year. 

Discount method versus indexation method 

If you acquired your assets between 20 September 1985 and 21 September 1999, you have the 

option of using the indexation method to calculate the CGT payable. This method takes into 

account inflation and you will pay tax only on the capital gain in excess of inflation. 

You can usually decide on the option which will ensure the least amount of tax is paid. We 
recommend that you seek taxation advice on this matter. 
 
Please note that Small Business Entity capital gains tax concessions may also be available to 
reduce the CGT otherwise payable. 
  



 

 

 

 

 

We remind clients that we provide a full range of financial planning services including investments, 

savings and retirement plans, life and income protection insurance, superannuation, super pension 

and Centrelink age pension analysis using our ‘DomaCom Guided Planning System’. 

 

Key Themes 

I. Risk on  

Growth asset markets held steady over August as equities broadly lifted overseas and bond 

markets were flat across most developed countries.  

II. Momentum continues in the United States  

The S&P 500 continues to trend higher with consumer spending rising for the fourth consecutive 

month, pointing to a pick-up in economic growth in the United States (US) and giving a strong case 

for the Federal Reserve (Fed) to raise interest rates by the end of the year.  

 

III. Emerging markets strongest equities region  

Emerging markets continued their rebound, delivering 3.6% over August, the sixth consecutive 

positive monthly return. Russia, Brazil and Turkey were among the best performing emerging 

markets despite their economic and political woes.  

 

IV. Bank of England delivers highly anticipated interest rate cut  

FINANCIAL PLANNING – Economic Updates# 

ANCIAL  



The Bank of England cut interest rates for the first time in seven years to 0.25% and expanded its 

own quantitative easing program. However, a weaker Sterling is starting to filter through to 

overseas demand, promoting British exports to reach two-year highs.  

 

V. Australian GDP growth slow in q2 2016  

The Australian construction industry continues to soften with several major projects across 

Western Australia nearing completion, providing a major headwind to Australian economic growth. 

Data released by the Australian Bureau of Statistics (ABS) indicated that Australia’s economy grew 

by 0.5% over the June quarter, down on the 1.0% of growth experienced over the March quarter.  

 

 

 

 

 

Thinking of buying a new vehicle?  

We remind clients that car dealers play many tricks with new car prices, trade values and in-house 

finance in order to spruik up their ‘deal’ and at the same time extract maximum profit. We are in a 

position to advise you on how to get the best actual deal when trading.  

  

    
  

Planning points: 

 Find your new vehicle / plant. 

 Negotiate a cash price. 

 Call us for effective financing of the deal. 

 
  

FINANCE 



 

 

 

 

Many Australians delay taking control of their finances because they don't have time, 

they find it too daunting or they may just not know where to start. The reality is that the 

sooner you take charge, the sooner you can start working towards achieving better 

results, especially in the long term. 

 

While this information highlights some factors to consider, and how these may impact your 

finances, it does not replace the need for ongoing financial planning advice that is tailored to your 

specific needs. 

Being a successful investor isn't difficult, but it is important to get the fundamentals right. So where 

do you start? 

Why think about saving and investing? 

In the short term, a savings 'safety net' frees you up from the stress of living from payday-to-

payday. Similarly, in tough financial times or when unplanned expenses arise, you can comfortably 

access your own savings instead of being forced to use more expensive options such as credit 

cards, loans and cash advances. In the medium term, a regular savings plan establishes a financial 

track record (which is essential when applying for finance), and can also help you to reach goals 

such as a holiday or a new car. In the longer term, effective saving and investing can help to 

improve your quality of life – possibly supplementing your superannuation when you retire and 

allowing you to accumulate greater wealth. 

SPECIAL TOPIC – Saving and Investing – The Fundamentals 



Getting started – set goals 

If you don't set yourself personal financial goals, then how do you know what you are trying to 

achieve financially? 

Ask yourself – what do you want to achieve? Remember, it is important to be specific and make 

your goals measurable so you can see the results. Ensure that the goals are attainable, realistic 

and within sensible time frames. If your goal is to save $40,000 in two years and you only earn 

$20,000 a year, then you're setting yourself up for failure. 

Once you have decided on your goals and their timeframes, then you can begin to make informed 

choices about how to work towards achieving them. 

Save first – spend later 

"While saving is about putting some money aside, investing is about making this money work 

harder." 

Saving is easier if you commit to putting the money aside at the start of your pay period and 

spending what is left, rather than trying to limit your spending and saving the amount left over. 

An automatic deduction, either directly from your pay, or from your bank account a day or two after 

you get paid, is one of the easiest ways to set yourself up so that you save first. That way, you 

know exactly how much you have left to spend each pay period. Many people already do this as 

they have set up their mortgage payment this way. 

Budgeting 

Budgeting is an essential tool to help you manage your personal finances and, most importantly, 

your cash flow. 

Budgeting requires you to list all your sources of income and all of your outgoing expenses. 

It is important that you're realistic. If you find you're spending more than you earn, the budget will 

help you to review your expenses and see what areas you may be able to reduce expenditure in 

immediately. Alternatively, if you have surplus funds, you can then use this money to establish a 

regular savings plan to work towards your personal financial goals. 

It's best to prepare a budget based on your pay cycles. If you have access to a computer, a 

spreadsheet is the best way to set up a budget so it can be updated if and when your circumstances 

change. If you're not sure what you spend, start by looking at bank balances and old credit card 

statements; you'll be surprised by what you see. 

Consolidate accounts 

Consolidating multiple accounts can reduce the fees and charges you incur and help you reach 

your goals sooner. 

Many of us have multiple accounts and probably don't even give it a second thought. For example, 

how many of us have two or more bank accounts? Or more than one credit card? Or even multiple 

superannuation funds as a result of changing jobs. 



If you have multiple accounts with small balances and are finding it difficult to keep track of 

everything, now might be the time to consolidate and avoid paying multiple fees and charges. If 

you're consolidating your superannuation, many funds offer investment choices, so you can still 

spread your risk within the one fund, without incurring multiple administration and management 

fees. 

Where to invest? 

For many people, a high-interest earning account or a cash management account, separate to 

your everyday banking, is a simple and effective way to start saving and to make your first foray 

into the world of investing. 

When you are ready to start looking at alternative investment options, there are four main asset 

classes to choose from: 

 cash 
 fixed interest 
 property, and 
 Australian and international equities (also known as shares). 

You can choose to invest directly in these assets – such as purchasing an investment property – 

or indirectly via a managed fund, which provides you access to multiple options, diversification and 

consolidated administration. 

Either way, your financial adviser will be able to guide you towards the choice that is right for you. 

Investment returns 

Income vs growth  

When you choose to invest, you are generally looking to get a 'return' on your investment, and this 

can come in the form of either income or growth. 

Income returns include dividends received on shares, interest earned on cash, fixed interest 

investments or term deposits, or rental income on property. You are required to disclose any 

income received on your tax return as assessable income for that financial year. 

 

Growth returns include the rise in the value of your share portfolio or the increase in the value of 

your property. While you won't need to pay tax on growth returns as they happen, once you realise 

the increase in value, for example, by selling your property, you will trigger capital gains tax for that 

financial year. 

 

Depending on your goals, you may choose investments which provide only income or growth 

returns, or an investment that provides both over a period of time. For example, shares in a large 

company may pay regular income in the form of dividends, as well as growth through their increase 

in value over time. 

 



Your financial adviser will help you determine your personal risk profile. For more information 

please refer to our factsheet on Investment risk profiles. 

 

Sourced by Brendon Colville, Financial Planning Client Services Manager. 

 

BACK TO TOP 

 

# Acknowledgement: We wish to acknowledge MercerIS as the source of the information used in the preparation of this newsletter. The economic and 
investment analysis content of this newsletter is based on their latest published Economic insight for 2016. 
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CONTENTS OF THIS NEWSLETTER 
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View past Nash Solutions newsletters 

                      Grahame Nash 
                                   Director. Chartered Accountant. Financial Planner 

      
                                E: grahame@nashsolutions.com.au 

Brendon Colville 
   Client Services Manager. Financial Planning 

 
  E: brendon@nashsolutions.com.au 

 
 

CONTACT 

Nash Solutions Pty Ltd 

PO Box 118, 26 Bent Street, Wingham 2429 

T: (02) 6553 4000             F: (02) 6557 0213 

W:  www.nashsolutions.com.au 
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òCashflow is critical for business growth and survival. Is 

your business generating the returns  you require and is it 

maximising your wealth?ó 

 

Nash Solutions Business Services can assist you with: 

 

 

 

 

 

 

 

  
 
 

 
 
 

òSavings plans are necessary to ensure sufficient funds 

are available for your retirement. Will you live the 

comfortable retirement you dream of?ó  

 
 

Nash Solutions Financial Planning Services can assist you with: 
 

  

 

 

 

 

 

 

 

ò3 in every 4 Australians will be diagnosed with a serious 

illness during their working life and will spend many 

month s off work. Will your family live in poverty?ó  

Accounting, book-keeping and day to day 
business administration services 
Taxation advice, including: 

 Year-end tax planning 

 CGT and business rollovers 

 GST 

 Negative Gearing 

Small Business advice, including: 

 Structuring 

 Incorporation and company secretarial 
services 

 New business start up 

 Business acquisitions and valuations 

 Business Sale 
Tax return and BAS preparation 
Superannuation, including: 

 Self Managed  

 Employer Superannuation Funds 

 CGT rollovers on sale of business 
 

Business analysis, including: 

 Financial Analysis 

 Management accounting 
Business planning, including: 

 Financial Analysis 

 Management accounting 
Financing, including: 

 Review of current finance 
arrangements 

 Equipment and motor vehicle finance 
Computerised Records, including: 

 Accounting related assistance 
generally 

 MYOB software and computer support 

 Banklink 
Audits 

 Self Managed Super Funds 

 Clubs and Associations 

 Companies 

 
 
 

Children’s education plans, including 

 Imputation Bonds  

Direct Share Investment 

Superannuation, including: 

 Individuals 

 Employer group policies 

 Self Managed Superannuation Funds 

Personal Insurance, including: 

 Life 

 Total & Permanent Disablement 

 Income Protection 

 

 

Finance, including: 

 Debt consolidation 

 Housing & Commercial Loans 

 Investment Loans 

 Vehicle, Plant & Equipment 

Wealth retirement and lifestyle planning 
analysis 

 Income streams and capital 
drawdowns 

 Centrelink benefit planning and 
analysis for age pension retirees 

Estate succession planning 
Aged Care Planning 
 


